Investor statement on deforestation and forest fires in the Amazon
This statement is endorsed by 230 investors representing approximately US $16.2 trillion in assets.

It is with deep concern that we follow the escalating crisis of deforestation and forest fires in Brazil
and Bolivia. As investors, who have a fiduciary duty to act in the best long-term interests of our
beneficiaries, we recognise the crucial role that tropical forests play in tackling climate change,
protecting biodiversity and ensuring ecosystem services.

The recent reports from the Intergovernmental Panel on Climate Change (IPCC) and
Intergovernmental Science-Policy Platform on Biodiversity and Ecosystem Service (IPBES) highlight the
close links between unsustainable land use and climate change. With CO, emissions rising and
biodiversity declining faster than any time in human history?, these reports highlight the urgency in
promoting sustainable land management to halt biodiversity loss, enhance food security and meet the
goals of the Paris Agreement?.

The Amazon, as the world’s largest rainforest, is a global repository of biological diversity, and provides
invaluable ecosystem services which underpin economic activities across the globe. As the largest tract
of continuous rainforest in the planet, the Amazon plays a critical role in the Earth’s climate system.
Deforestation in the region could potentially bring the entire ecosystem dangerously near to a tipping
point, after which the rainforest will not be able to maintain itself, gradually turning into a more
Savannah-like system which is much dryer, less biodiverse, and stores significantly less carbon. This
would severely disrupt the agricultural sector and other economic activities, by reducing rainfall and
increasing temperatures in the longer-term.

We are concerned about the financial impact deforestation may have on investee companies, by
potentially increasing reputational, operational and regulatory risks. Considering increasing
deforestation rates and recent fires in the Amazon, we are concerned that companies exposed to
potential deforestation in their Brazilian operations and supply chains will face increasing difficulty
accessing international markets.

We commend the recently released statement by the Brazilian Business Council for Sustainable
Development (CEBDS), on behalf of its associated 60 companies, which advocates for the
improvement of control and monitoring systems to immediately eliminate illegal deforestation and
fires in the Amazon and other biomes, and reduce legal deforestation. We would also like to express
our support for the recently released manifesto by the Brazilian Coalition on Climate, Forests and
Agriculture, which includes important stakeholders and companies from the Brazilian agribusiness
sector, who have also pledged the national government to regain control of the situation as a matter
of urgency.

Companies producing, trading and using agricultural commodities have been under increasing
pressure from stakeholders to demonstrate deforestation-free supply chains. While several hundred
companies have committed to end commodity-driven deforestation by 2020, recent research
indicates that very few companies are on track to reach this goal. Several global institutional investors
have already laid out their expectations of companies with respect to eliminating deforestation from
their operations and supply chains. We therefore call for business leadership to reverse the worrying
deforestation trends we are witnessing.

! Intergovernmental Science-Policy Platform on Biodiversity and Ecosystem Services Summary for policy
makers of the global assessment report on biodiversity and ecosystem services
2 Intergovernmental Panel on Climate Change Climate Change and Land



https://www.unpri.org/Uploads/s/h/b/pri_theamazon_acriticalclimatetippingpoint_2019_659012.pdf
https://www.unpri.org/Uploads/s/h/b/pri_theamazon_acriticalclimatetippingpoint_2019_659012.pdf
https://cebds.org/blog/nota-do-cebds-sobre-a-amazonia/#.XWZtJB1Kg2y
https://cebds.org/en/about-cebds/about-us/
https://cebds.org/en/about-cebds/about-us/
https://cebds.org/en/member-companies/
http://www.coalizaobr.com.br/home/index.php/en/position-papers-2/item/956-taking-back-control-of-deforestation-and-combating-illegality-are-premises-for-a-brazil-that-wants-to-be-an-agri-environmental-leader
http://www.coalizaobr.com.br/home/index.php/en/sobre-a-coalizao-2/who-we-are/participantes
http://www.coalizaobr.com.br/home/index.php/en/sobre-a-coalizao-2/who-we-are/participantes
http://www.ceres.org/resources/reports/out-on-a-limb
https://www.unpri.org/esg-issues/environmental-issues/sustainable-land-use
https://www.ipbes.net/global-assessment-report-biodiversity-ecosystem-services
https://www.ipbes.net/global-assessment-report-biodiversity-ecosystem-services
https://www.ipcc.ch/report/srccl/

As investors, we see deforestation and the associated impacts on biodiversity and climate change as
systemic risks to our portfolios and see the reduction of deforestation as a key solution to managing
these risks and contributing to efficient and sustainable financial markets in the longer term.
Considering the growing risks due to increased deforestation in Brazil, Bolivia and other Amazonian
countries, we therefore urgently request companies to redouble their efforts and demonstrate clear
commitment to eliminating deforestation within their operations and supply chains, including by:

1. Publicly disclosing and implementing a commodity-specific no deforestation policy with
guantifiable, time-bound commitments covering the entire supply chain and sourcing
geographies.

2. Assessing operations and supply chains for deforestation risk and reduce this risk to the
lowest possible level, disclosing this information to the public.

3. Establishing a transparent monitoring and verification system for supplier compliance
with the company’s no deforestation policy.

4. Reporting annually on deforestation risk exposure and management, including progress
towards the company’s no deforestation policy.
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